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A Study of Industrial Agglomerations as Seen through
the Advancement of Japanese-Affiliated Enterprises
into the Pearl River Delta (PRD) of China

Yanc  Ying

This study is focused on the Pearl River Delta (PRD) of China, which is the most highly-agglomerated
area for Japanese-affiliated enterprises within the electrical machinery industry. Through an analysis of
the agglomeraltions, as well as their corporate actions, the purpose of this paper is lo take it one step
further to look into the development of this area in relation to industrial agglomerations for newcorners.

The complex agglomerations of export production areas and local markets is taking place in the
PRD area. Drifling along within this strong current, Japanese-affiliated enterprises have taken notice
and adequately responded to business environment changes taking place and their collective effects
amongst local Chinese and foreign-affiliated enterprises, as well as focusing on their own internal
strategies in penetrating the Chinese market.

The study revealed a new direction of the development of the agglomeration of Japanese-affiliated
enterprises in the PRD area: advancement of the automobile industry is becoming noticeable. The
electrical machinerv industry is deepening their comprehensive business tie-ups in terms of reciprocal
and complementary bilateral relations between capable Chinese enterprises and Japanese-affiliated
enterprises. Likewise, relationships are actively being established between .Japanese-affiliated

enterprises and local universities as well as research institutions.





