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Expansion of Government Bonds in the Late 1970s
Controlled By Former Prime Minister Kakuei Tanaka

Ohtsuka, Isao

This paper presents that expansion of government bonds in the late 1970s was caused by
a control of the former Prime Minister Kakuel Tanaka. The government budgeted 2 trillion
yen for revenue generated by the government bonds in the 1975 fiscal year and 15.3 trillion
yen in the 1979 fiscal year. They expanded to 7.65 times in only four years. The budgets were
formulated according to an economic plan developed in 1976. Although the plan controlled the
budget inflation, the government depended on the government bonds because of shortage of tax
revenue. As a result, the government bonds expanded rapidly but the plan was realized. The
economic plan was formulated in the Takeo Miki Cabinet, not in the Tanaka Cabinet. However,
the plan was in accordance with part of a 10 year economic plan which was examined but not
developed by Tanaka cabinet. Mr. Tanaka controlled the budgets in order to realize the plan
in the Tanaka Cabinet. As a result, government bonds were the inflated in the late 1970s. The

paper therefore concludes that we should call them Tanaka government bonds policy.
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